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  Table 1  Properties of Excess Market Returns and Factor Mimicking Portfolios
A. Factor Mimicking Portfolio of Hwang and Satchell (2000)
Excess Market Returns Factor Mimicking Portfolio (Value) Factor Mimicking Portfolio (Size)
Mean 0.935 1.571 1.474
Standard Deviation 4.399 2.765 2.200
Skewness -1.460 -1.038 -0.777
Excess Kurtosis 6.738 1.247 2.035
Correlation Matrix
Excess Market Returns 1.000
(Value) -0.242 1.000
Factor Mimicking Portfolio (Size) 0.113 -0.350 1.000
Notes: The above statistics for the excess market returns and two factor mimicking portfolio returns are calcualted with 180 monthly 
returns from April 1984 to March 1999. The excess market returns are obtained with S&P500 index total returns minus 3 month US
Treasury bill rate. The two factor mimicking portfolio returns are calculated as described in Hall, Hwang and Satchell (2000)
with 2046 US equities.
B. Factor Mimicking Portfolio of Fama and French
Excess Market Returns
HML (the performance of value stocks 
relative to growth stocks)
SMB (the performance of small stocks 
relative to big stocks)
Mean 0.935 0.091 -0.317
Standard Deviation 4.399 2.514 2.526
Skewness -1.460 0.106 0.130
Excess Kurtosis 6.738 0.279 1.104
Correlation Matrix
Excess Market Returns 1.000
HML (the performance of value 
stocks relative to growth stocks) -0.477 1.000
SMB (the performance of small 
stocks relative to big stocks) 0.077 -0.278 1.000
Notes: The above statistics for the excess market returns and two factor mimicking portfolio returns are calcualted with 180 monthly 
returns from April 1984 to March 1999. The excess market returns are obtained with S&P500 index total returns minus 3 month US
Treasury bill rate. The two factor mimicking portfolio returns are the Fama-French factors downloaded from http://web.mit.edu/kfrench/www.Table 2  Value of Information CAPM and Linear Factor Models with Lagged Factor Returns
Utility Functions
CAPM                             
(A)
Excess Market Return, 
FMP(Value), 
FMP(Size)             (B)
Excess Market Return, 
HML(Value), SMB(Size)             
(C)
Additional Value of 
Information with Hwang 
and Satchell Factors                   
(B)-(A)
Additional Value of 
Information with Fama-
French Factors                   
(C)-(A)
Power Utility with  =0.5 5.55% 9.79% 9.73% 4.53% 4.47%
Logarithmic Utility 3.94% 7.10% 7.06% 3.31% 3.26%
Power Utility with  =1.5 3.06% 5.57% 5.54% 2.61% 2.57%
Power Utility with  =2 2.50% 4.59% 4.56% 2.15% 2.12%
Power Utility with  =5 1.19% 2.23% 2.21% 1.05% 1.03%
Power Utility with  =10 0.64% 1.20% 1.19% 0.57% 0.56%
Power Utility with  =15 0.43% 0.82% 0.81% 0.39% 0.38%
Power Utility with  =20 0.33% 0.62% 0.62% 0.29% 0.29%
Power Utility with  =25 0.27% 0.50% 0.50% 0.24% 0.23%
Power Utility with  =30 0.22% 0.42% 0.42% 0.20% 0.20%
Power Utility with  =35 0.19% 0.36% 0.36% 0.17% 0.17%
Notes: The above results are obtained with monthly excess returns of randomly selected 450 equities belonging to the S&P500 index from April 1984 to March 1999.
Due to the changes of the constituents in the S&P500 index and unavailable equity returns in early stages of our sample period, the number of available equity returns
in early stages of our sample period is 350. The excess monthly market returns were calculated with S&P500 index total returns and the 3 month US Treasury bill. 
To avoid difficulties in calculation, we group the equities randomly such that in each group 50 equities are assigned. The value of information was calculated 
with the assumption of the logarithmic and power utility functions. By 'Lagged Factor Returns', we mean one period (month) before excess market return and FMP returns
as explanaroty factors.Figure 1 Information Values of CAPM and Fama-French Linear Factor 
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Figure 2 Information Values of CAPM and Fama-French Linear Factor 
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